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Comments & Travel Forecast: by Charles Shih, Lori A. Martin, and Donald F. Holecek

TRAFFIC: Michigan statewide highway traffic volume in October 2002 increased 4% from the same

Michigan Travel month last year, which falls within the 3-4% range pedicted by the MSU Tourism Resource Center
Intentions Index™ | for the entire year. Increases in traffic counts were registered in all areas we monitor with the
200 exception of the Escanaba area (-0.3%). The number of vehicles crossing the Mackinac Bridge this

October increased 6% compared to last October.

WEATHER: The weather in October 2002 was drier and cooler than it was in October 2001.
Overall precipitation was down 56% from last October and down 14% from the normal level.
However, the upper peninsula received above normal amounts of precipitation, while the lower
peninsula was quite dry. Average high temperatures this October were down 7% from last October
and down 8% from normal.

100

ATTRACTIONS ATTENDANCE: Aggregate attendance at ten attractions we monitor increased
almost 8% from last October. All attractions, except for the Soo Locks (-17%) and Sleeping Bear
Dunes National Lakeshore (-4%), experienced increases in visitation.

0

STATE PARKS CAMPING: The number of overnight camps in selected Michigan state parks

% change from 1.8 % during October 2002 increased 25% compared to October 2001. All areas experienced increases
% ehange onth: 2% | in overnight stays, except for the Ironwood (-3%) and Flint (-47%) areas.

previous year: -1.6 %

ECONOMIC INDICATORS: The Conference Board's Consumer Confidence Index and Present
Situation Index both declined this October, by 7% and 28%, respectively from last October.
However, the Expectations Index climbed 15% as compared to last October. The Michigan Travel
Intentions Index™ stood at 135.6 in October 2002, a 1.8% decrease from September 2002 and a
1.6% decrease from October 2001. Statewide average gas prices were 19% higher than the during
same month last year, according to AAA Michigan. The U.S. dollar this October had about the
same value as it did last October compared to the Canadian dollar, bringing $1.58 Canadian per
U.S. dollar in exchange.

FORECAST: Year to year traffic volume increased 4% in October following a 5% increase in
September which is slightly better than the 3-4% increase that we forecasted for the full year. This
two month performance over forecast is encouraging but less so considering that traffic in the prior
year period was depressed by the terrorism attacks on 9/11. Both consumer confidence and the
travel intentions indices suggest that travel activity in the next several months is likely to remain
weak.

Methodology:

The Michigan Travel Intentions Index™ is derived from the data generated by a monthly phone survey of 400
households, selected at random, from Michigan, lllinois, Indiana, Ohio, Ontario and Wisconsin. The index is a
measure of the difference between respondents who expect to take "more" versus "fewer" pleasure trips to
Michigan in the next twelve months. Comparisons are made to the last month and the last twelve months. Contact
Charles Shih or Lori A. Martin with questions regarding the methodology employed in producing this report.

Acknowledgments:

We would like to acknowledge the assistance of Chang Huh and Joe Deming in preparing this report. We would
also like to acknowledge the financial support of the Michigan Agricultural Experiment Station and Michigan State
University Extension.

Data Sources:

Michigan Departments of Transportation and Natural Resources (Parks and Recreation Bureau); managers of
selected tourist attractions in Michigan; Conference Board; Federal Reserve Bank of New York; Mackinac Bridge
Authority; Michigan AAA; Midwestern Regional Climate Center.




